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1. Bevin cmsldeg% oral approach to Moscow-~-<A high UK Forelgn
Office official 1Eorm5 US Ambassador Douglas that Bevin
is considering ‘‘the possibility of an oral approach at Moscow”
on the Berlin situation. The official indicated that Bevin's action
would be slmultanems with the presentation of the threewestern
govemmants notes to the USSR. 25X1

, situation in Berlin--US Ambassador Muuphy
’ tn Berlin reports that the physical and economic plight of the
western sectors of Berlin is worsening dafly. According to
Murphy, the air 1ift is providing the population with encugh food
to sustain life but not to sustain morale over an extended period,
and the curtailment of industrial activities is leading to a great
increase in unemployment. Murphy says that the current rate
of industrial goods shipments by air lift from Berlin to the west-
ern zones can only dent the backlog of manufactured goods await-
:, ) . . ing shipment.

(CIA Comment: CIA concurs in Ambassador Murphy 8
estimate of the increasing gravity of the Berlin economic situation.)

EUROPE , 25X1

2. FRANCE: Caffery expects new coalition government--US Ambas-
sador Caffery believes that the most probsble solution of the
French governmental erisis will be a coalition based on approxi-
mately the same elements as those of the Schuman government,
Catfiery observes, however, that such a solution is unlikely to in~
spire public couﬁdence. Caffexy believes that the downfall of the
Schuinar government was generally unexpecied and undesired,
even by the Sccialists, and resulted primarily from electoral pre-
occupations and an inability to control the momentam of party
mansuvers, Caffery has litile doubt that the present crisis, re~
vealing so clearly the lack of unity of the democratic forces of
the center, has hurt the prespecis of a centrist political solution

and has correspondingly strengthened; ts and, to a
lesser extent, the Communists. %Pugmgli\? 27
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(CIA Comment: CIA agrees in general wih Ambgszadwr
Caffery’s estimate bul believas that it may be r1.etessary 'or £
next French government, in eréer to command 1 paifictestly
strang Assembly majority, to include more ele vents ‘an¢ raby:
tc De Gaulle than di¢ the Schuirsan government.

THE AMERICAS 25X1

*. ARGENTINA: ECA purchase aproement recommended--Jis
Ambassador Bruce suggests thet the US neg |

a general ECA purchase agreament at the time of the f
purchase from Argentina. Bruce expresses the view thaf Arw niins
is not considering sales to Sovist-<dominated comgries in ordar 10
embarrass the US but because of a commercizl recessity
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